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SURVEY

USE OF INDEPENDENT AUDITORS BY STATE AND LOCAL GOVERNMENTS

Compiled
November, 1968
LEGISLATIVE ADVISORY SERVICE
American Institute of Certified Public Accountants

666 Fifth Avenue
New York, New York 10019

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
666 FIFTH AVENUE
NEW YORK, N. Y 10019

December 6, 1968

To State Society Presidents

I know you will be interested in reviewing the
enclosed report on the use of independent auditors by
state and local governments.

A comparison between this report and one that
was prepared in 1960 indicates a noticeable increase in
the number of independent audits of governmental units.
Much of this increase, however, has taken place in about
ten states, many of which did not have statutory require
ments for independent audits in 1960.
A number of jurisdictions, including such im
portant industrial states as Florida, Indiana, Massachu
setts, New York, and Ohio still have few or no statutory
provisions requiring independent audits of governmental
units.
On the other hand, independent auditors play an
important role on almost every level of government in
California, Colorado, Illinois, Michigan, and Pennsylvania.
Although there may be several reasons for this
varying use of independent auditors by the states, the
attitude of the State Auditor or Legislative Auditor
appears to be of particular importance.

Reluctance to use the services of independent
auditors often reflects a fear that the delegation of
work will result in a diminution of the powers of state
officials.
The survey seems to indicate, however, that
most of those states that do not use the services of in
dependent auditors do not have a regular and comprehensive
audit program for governmental units.
Independent auditors,
therefore, do not decrease the responsibilities of state
officials, but increase the effectiveness of government
officials in fulfilling their responsibilities.
A cursory
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examination
three years
example, is
by a CPA in
standards.

of a municipality's books and records every
by an accountant employed by the state, for
not as valuable as an annual audit conducted
accordance with generally accepted auditing

Additional observations about the findings of
the survey will be contained in future issues of Legis
lative Report.
This survey is the result of a cooperative
effort by each of the 50 state CPA societies.
It updates
a survey originally done in 1960 by the now defunct In
stitute committee on local government accounting and
subsequently revised in 1964 for private distribution
by Peat, Marwick, Mitchell & Company.

The Legislative Advisory Service is indebted
for all of this assistance.

Sincerely yours,

Manager., State Legislation

TTM:gg
Enclosure
Information Copies to:
State Society Executive Secretaries
State Society Legislation Committee Chairmen
AICPA Legislation Committee Members

ALABAMA
Governmental
units required
to be audited

Municipalities
(a) Mayor-Council Form

(b) Commission Form

Publicly owned hospitals,
nursing homes, rest homes,
and other publicly owned
medical institutions

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Annually

Independent accoun
tant or Department
of Examiners of
Public Accounts

Not specified

Mayors and other
city officials

The audit must conform
with generally accepted
auditing standards.

Annually

Competent accoun
tant or Department
of Examiners of
Public Accounts

Not specified

Commission

Full and complete
examination.

Annually

CPA or Department
of Examiners of
Public Accounts

Chief Examiner of
Public Accounts

The audits must be
performed in accordance
with generally (accepted
auditing standards and
shall comply with pro
cedures promulgated by
the Chief Examiner of
Public Accounts.

CPA must be subject to
control of the board of
accountancy

The State of Alabama has a Department of Public Accounts under the direction of the Chief Examiner. This department is required to audit
the books, records, vouchers, and accounts of every state and county office, officer, bureau, board, commission, corporation, institution,
department, and agency, at least once every two years, and more frequently or continuously if that is deemed necessary or desirable by
the Chief Examiner. In counties having a population in excess of 600,000 all authorities, agencies, boards, bureaus or other like entities
which receive an appropriation from the state, county, or municipal government shall be audited annually by the Department of Examiners
of Public Accounts unless the statute, ordinance, or resolution creating the authority, agency, board or bureau provides otherwise. The
books, records, vouchers, and accounts of city boards of education may be examined by the Chief Examiner upon request. Examinations and
audits are made at the expense of the state.

ALASKA
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Municipalities and
public utility districts

No state laws specified; however, audits by CPAs are required in many instances, by bond ordinances.

Boroughs

Annually

CPAs

Not specified

Not specified

School districts

Annually

Public
Accountants

Not specified

State Commissioner of
Education by October 1

State industrial devel
opment authority

Annually

Legislative
Auditor or
CPAs

CPA can audit if satisfactory
in judgment of legislative
auditor

Copies to governor and
legislature before
December 1

Small business development
corporation

Annually

Legislative
Auditor or
CPAs

Not specified

Copies to governor and
legislature before
December 1

State and state agencies

Not specified,
except that
Department of
Administration
must be audited
annually

Legislative
Auditor

Legislative Auditor shall be
a CPA

Not specified

ARIZONA
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Incorporated cities

Annually

CPAsor public
accountants

Licensed by the state board
of accountancy

Three copies to city
and state library
and archives

Incorporated towns

Biennially

CPAsor public
accountants

Licensed by state board
of accountancy

Three copies to town
and state library and
archives

State agencies (depart
ments, boards, commissions)

Annually

Auditor General

Auditor General and chief
deputy must be CPAs appointed
by joint legislative budget
committee

Copies to joint legis
lative budget committee,
governor, department of
library and archives,
and the state agency
audited

School districts

Annually

State Examiner

Remarks

Auditor General may
use services of CPAs

ARKANSAS

Governmental
units required
to be audited

State licensing boards

Frequency
of
audits

Annually

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Legislative Aud Legislative Auditor to be CPA
it staff (ex
with at least five years public
empt from audit accounting experience
by legislative
audit staff if
annual audit is
filed) or inde
pendent accoun
tants

Secretary of state,
agency audited, mem
bers of audit commit
tee, state fiscal
officer

Remarks

"Willful failure or
refusal of any person
to submit to audit
subject to fines of
$100-$500, 2-5 years
imprisonment for
false testimony.
Audit should cover
independent verifica
tion of all assets,
liabilities, revenues
and expenditures of
state.

Municipalities

Director of
Administration’s
judgment

Director of Ad- Not specified
ministration
under city audit
supervisor or
accountant of own
choice

State Administration
Department,mayor,and
city clerk

Director of Adminis
tration has power and
duty to enforce audit

School districts

Director of
Administration’s
judgment

Director of Ad
ministration
staff under
school audits
supervisor or
may employ in
dependent ac
countant of own
choice

State Administration
Department ,State Com
missioner of Education,
county school super
visor, and chairman or
president of school
board

Director of Adminis
tration has power and
duty to enforce audit
requirements.

Not specified

ARKANSAS (con't.)
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Not specified

Not specified

Burial Association

Annually

Independent au
ditor employed
by board

Contractors

Annually by
August 1

Not specified
State Adminis
trative depart
ment regulations

Note:

Remarks

Report to governor
with a copy to
secretary of state

The accounts of county and township officers in the State of Arkansas are examined by the Director of Administration as often as
he deems necessary.
(The Office of Comptroller was abolished in 1967.)

CALIFORNIA

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Special districts

Annually

County auditor
CPA or public accountant must
or CPA or public be licensed to practice in
accountant
State of California

Counties

Annually

County auditor
or controller
or CPA or pub
lic accountant

Municipalities

Annually for
charter cities
only

CPA or public
accountant

State college auxiliaries

Not specified

CPA, public ac Licensed to practice in State
countant, or
of California
State Department
of Finance

Not specified

Audits enforceable by
State Department of
Finance.

Public school districts

Annually

CPA, public ac CPA, public accountant licens
countant, or
ed to practice in State of
State Department California
of Finance

County clerk, department
of education,and depart
ment of finance

Department of Finance
to make audit if arrange
ments are not made with
public accountants.

Veteran’s farm and home
building fund

Annually

CPA or public
accountant

Licensed to practice in State
of California

Department of Veterans
Affairs, California
Veterans Board,and
Veterans Finance Com
mittee of 1943.

Audit to cover all funds.
Information to be in
cluded in reports pre
scribed by State De
partment of Finance.
Department of Finance
performs audit of
operations, and inde
pendent auditor performs
balance sheet audit.
Independent audit is to
meet requirements of
Board indenture.

Housing authorities

Annually

CPA, public ac
countant or De
partment of
Finance

Licensed to practice in State
of California

Department of Finance

Enforceable by State De
partment of Finance.

County auditor in
county where located

Requirement to audit
is enforceable by
county auditor

CPA or public accountant li
censed to practice in State
of California

County supervisors grand jury

Done as authorized
by grand jury and
board of supervisors

CPA or public accountant li
censed to practice in State
of California

City council

COLORADO
Governmental
units required
to be audited

Counties, cities, towns,
school districts, improve
ment and service districts,
special districts, and any
local entity having au
thority to tax or impose
assessments

Frequency
of
audits

Annually

Authorized
auditors

CPAsor Regis
tered accoun
tant

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Licensed by board of accoun
tancy

On file at local gov
ernment for public
inspection as well as
at State Auditor's
office. School district
audits also on file at
office of State Commis
sioner of Education.
The financial state
ments of water and
sanitation districts
must be published in
the local newspaper.

Remarks

State Auditor examines
reports for compliance
with audit law, which
requires compliance
with generally accepted
auditing standards.
State Auditor notifies
district of deficiencies
and can require compli
ance with the law.

CONNECTICUT

Governmental
units required
to be audited

All municipalities except
school, sewer, and fire
districts

Frequency
of
audits

Annually

Authorized
auditors

Special Qualifications
or requirements
of auditors

Independent pub Must have practiced for three
lic accountant
years

Filing, Publication,
etc., of
audit report

Reports to be filed
with the budget-making
authority, the city or
town clerk, and with
State Tax Commissioner
within six months after
the fiscal year end

Remarks

Working papers are to
be kept for two years
after filing of report
and made available
to the State Tax
Commissioner.

Any municipality
whose annual average
receipts from property
taxes during the three
years preceding do not
exceed $75,000, may
request the State Tax
Commissioner to audit
its books.
School, sewer, and fire
districts

Biennially

Independent pub Must have practiced for three
lic accountant
years

DELAWARE
Governmental
units required
to be audited

The Auditor of Accounts
shall conduct post-audits
of the financial transac
tions of all state agencies.
In so far as possible,
these audits shall be made
annually. Annual audits
are required for the
Office of the State Treas
urer, the Office of the
State Tax Commissioner,
and all state agencies
collecting state revenues
of $500,000 or more each
year or expending state
funds of $500,000 or more
each year.

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Auditor of Ac
counts or public
accountant en
gaged by him

If public accountant is re
tained, he must be a CPA
licensed to practice in
Delaware

The Auditor of Accounts
shall file written re
ports covering his post
audits with the state
agency concerned, the
governor, the general
assembly, the attorney
general, and the budget
director; if he deems
necessary, the auditor
may also present special
reports to the general
assembly for considera
tion and action.

Remarks

Local and municipal
authorities are not
under the jurisdiction
of the state.
The Legislature makes
an annual appropriation
for the purpose of em
ploying independent
auditors to assist state
employed auditors.

The University of
Delaware and Delaware
Memorial Bridge Author
ity employ independent
auditors although they
are not required to do
so, and the State of
Delaware accepts these
audits as official.

FLORIDA

Governmental
units required
to be audited

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication
etc., of
audit report

Remarks

There are no general laws in the State of Florida which govern the use of independent accountants in auditing local governmental
agencies.

The general laws of the State of Florida provide for an independent audit agency headed by the State Legislative Auditor,who has the
power and duty to make an annual postaudit of the accounts and records of all State and County officers and all State and County
boards, departments, commissions, institutions, or other such agencies. The State Legislative Auditor must also make an annual
postaudit of accounts and records of any public body or political subdivision when required by law to do so. The State Legislative
Auditor by himself, or by some competent person or persons appointed by him, is required to make a postaudit of the accounts and
records of any municipality when directed to do so by the Legislature.

GEORGIA

Board of County Com
missioners

Annually

CPAs

Selection of auditor made
by grand jury

Municipalities

Determined by
local ordinance

CPAs or licen
sed public ac
countants

Licensed by state board of
accountancy

State departments
and commissions

Annually

State Auditor

State Auditor within
six months of audit
date

Compensation of CPA
to be determined by
the grand jury.
Georgia Municipal
Association publishes
a list of municipalities
whose books are audited
on some basis.

HAWAII

Governmental
units required
to be audited.

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

City and County of
Honolulu

Annually or
biennially and
at any other
time as may be
deemed necessary
by the city
council

CPAs

Not specified

Copy of the audit report
be filed with the city
clerk and shall be of
public record

County of Kauai

Biennially or any CPAs
other time as may
be deemed neces
sary b the Council

Not specified

Audits should be matter
of public record

This requirement may
be satisfied if the
State makes an audit
and the Council ac
cepts it.

County of Hawaii

Annually and at
any time ordered
by the Council or
Mayor

CPAs

Not specified

Not specified

This requirement may
be satisfied if the
State makes an audit
and the Council ac
cepts it.

County of Maui

At such time as it CPAs
may be deemed
necessary by the
Council

Not specified

Not specified

All departments,
offices, agencies,
and political
subdivisions of the
State

At least once ev
ery two years

1) CPA or public accountant
licensed by state board
2) Five years’ experience in
auditing
3) Combination of 1) and 2)
acceptable to legislature

To the legislature and
all departments, agen
cies, or political sub
divisions

Legislative
Auditor

IDAHO
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Cities and towns

Biennially

Recognized pub
lic accountant

Not specified

City or town and
State Auditor

Audit reports have to
be filed within 10 days
after the audit.

County

Biennially

Recognized pub
lic accountant

Not specified

Bureau of Public
Accounts

The State Bureau of
Public Accounts shall
prescribe uniform spe
cifications for audits
of books and records,
and also prescribe the
form of contract required
to be used by the board
of county commissioners
in contracting for such
audits. Must be filed
within ten days after
the audit. Bureau of
Public Accounts to ap
prove or disapprove
audits.

Elementary school
districts

Biennially

Recognized pub
lic accountant

Not specified

Copies of reports to
be filed with the
school district,
Bureau of Public Accounts, and State
Board of Education

The State Bureau of Public
Accounts shall prescribe
uniform specifications
for audits of books and
records, and also prescribe
the form of contract re
quired to be used by the
board of county commission
ers in contracting for such
audits.

Other school
districts

Annually

Not specified

Not specified

Copies of reports to
be filed with the
school district,
Bureau of Public
Accounts, and State
Board of Education

The State Bureau of Public
Accounts shall prescribe
uniform specifications for
audits of books and records,
and also prescribe the form
of contract required to be
used by the board of county
commissioners in contracting
for such audits.

ILLINOIS
Governmental
units required
to be audited

Municipalities having a
population of less than
500,000 excepting muni
cipalities of less than
800 population not having
a bonded debt or not own
ing or operating a public
utility

Frequency
of
audits

Annually

All state agencies, boards,
commissions, and authori
ties

School districts

Annually

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Public Ac
countants

Authorized to practice public
accounting under the laws of
Illinois

Copies to municipality
and State Auditor of
Public Accounts

Report is due six
months after close
of fiscal year; the
State Auditor may grant
an additional sixty day
extension. A supplemen
tal report on forms
provided by the State
Auditor must also be
completed. Audits may
be made upon either
accrual or cash basis.
Law authorizes an an
nual levy of a "muni
cipal auditing tax"
to meet costs of audit
ing and reports neces
sary under the law.

Department of
Audits or pro
fessional ac
countants

Not specified

Copies to applicable
agency and to the
Auditor General

Auditor General, a CPA,
can contract with pro
fessional accountants
(CPAs) or utilize his
staff in the performance
of audits.

Copies to school dis
trict, county super
intendent of schools
by October 15. State
Superintendent of
Public Instruction
by November 15.

Adequacy of the audit is
to be determined by the
Superintendent of Public
Instruction. This office
has published information
for school district au
ditors which discusses:
evaluation of the audit
report, independence of
auditor, and time and
place of filing reports.
Either cash or accrual
basis reports are per
mitted.

Authorized
auditors

Accountants li
censed to prac
tice accounting
in the State.

Remarks

ILLINOIS (con't.)
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Counties having a popu
lation of over 10,000
but less than 500,000

Annually

Accountants li
censed to prac
tice accounting
in State.

Copies to County, State
Auditor of Public Ac
counts, and County
Problems Commission

Accrual basis re
ports are required.
Reports due six
months after end
of fiscal year.
County board may
grant a sixty day
extension. County
auditing law au
thorizes a levy of
annual tax to pay
for expense of audit.
Such tax is limited
to .005% of the as
sessed value of all
taxable property in
the County.

All municipal corporations
in and political subdivis
ion of the State of Illin
ois except (a)cities, vil
lages, and incorporated
towns subject to the
Municipal Audit Law(b)
school districts (c)
counties with a popu
lation of 1,000,000 or
more(d) counties sub
ject to the County Au
diting Law(e) munici
pal corporation and
political entities
audited by the Depart
ment of Public Accounts
or having budgets of
less than $100,000 for
any fiscal year.

Annually

Accountants li
censed to practice
in the State.

Copies to governmental
unit, Auditor General,
County Clerk

Governmental Unit
Auditing Law enacted
in May, 1967. Govern
ing body may levy an
annual tax not in
excess of .005% of
assessed valuation
of all taxable prop
erty within unit to
pay expenses of audit.

ILLINOIS (con't.)
Governmental
units required
to be audited

Junior colleges
Class I

Class 1 (Districts
in cities having
a population of
500,000 or more)

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Annually

Accountants li
censed to prac
tice in State.

Junior college district
State Junior College
Board, Auditor General,
Board of Higher Educa
tion

Annually

CPA

Junior college district,
Mayor, city council.

Remarks

Board shall not
limit the scope of
the examination to
the extent that a
qualification will
appear in auditor's
professional opinion.

The Illinois law provides for a Department of Audits headed by an Auditor General, who must be a CPA with at least 7 years experience.
The Department of Audits reports to the Legislative Budget Commission, the Illinois Budgetary Commission, and the Governor. The
Auditor General is appointed by the Governor with the consent of the senate for a 6 year term.

INDIANA
Governmental
units required
to be audited

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

The State Examiner of the State of Indiana is given full power to examine personally or through the deputy examiners and field examiners
all accounts and all financial affairs of every public office and officer and of every public institution, including all state offices
and state institutions. These examinations are to be made at least once each year. The law provides "...all appointments of legal
examiners shall be made solely upon the grounds of fitness and without regard to the political affiliation of the appointee, excepting
that no more than one-half of the number of field examiners employed at any one time shall belong to any one political party." The
State Examiner has two deputies who are required to be of different political parties.

IOWA
Municipalities, schools,
county hospitals, building
and loan associations

Annually

Auditor of State
or CPA or public
accountant

Registered to practice
in State of Iowa

Counties, all state de
partments, boards and
agencies

Annually

Auditor of State

Not specified

Office audited and
Auditor of State

Note: The unit may
elect to contract with
certified or public ac
countants, in lieu of
the examination by the
Auditor of State

Note: Under Iowa law,
the state auditor has
the responsibility of
auditing state agencies,
boards, commissions, and
political subdivisions of
the State. The state aud
itor may employ CPAs or
registered public accoun
tants for special assign
ments with the prior
written permission of
the State Executive Council.

KANSAS
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

All counties and cities
of the first and second
class

Annually

CPAs and li
censed muni
cipal public
accountants

School districts

Annually

CPAs and li
censed muni
cipal public
accountants

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

The issuance and revocation of
licenses as licensed municipal
accountants are governed by
rules and regulations of the
State Municipal Accounting
Board and laws of the State
of Kansas. Applicants are
required to meet certain
education and experience
standards and pass a satis
factory examination.

One copy of audit report
will be filed with the
municipality, one
with the Auditor
of State, and one
with the county at
torney of the county
in which the munici
pality is located. In
addition, each
independent dis
bursing subdiv
ision of the muni
cipality audited
shall be furnished a
copy of the report
applicable to that
body.
State Department of
Education

Remarks

All audit reports
are reviewed by the
Department of Postaudit for compliance
with Minimum Standard
Audit Program regula
tions; if improper,
auditor is required
to submit supplemental
information.

KENTUCKY
Governmental
units required
to be audited

Counties and cities of
first class

Frequency
of
audits

Authorized
auditors

Not more often
than once in
any fiscal
year

Auditor and as
sistant appoint
ed by Fiscal
Court of county

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Not specified

Fiscal Court
may employ
an independent
firm of licen
sed public
accountants

Not specified

Cities of second, third,
or fourth class

Annually

Registrants of
State Board of
Accountancy

Must have no personal in
terest in financial affairs
of city

Not specified

School districts

At least
biennially

Registrants of
State Board of
Accountancy

Approval by State Committee
for School District Audits

Twelve copies must be
filed with Division of
Finance, Kentucky De
partment of Education

Sanitation districts

Annually

Licensed pub
lic accountant

Not specified

Secretary of State and
county judges of counties in which districts
are located.

Other state entities

Remarks

Normal procedure is
for annual audits.

State Auditor has
responsibility, but
because of staff
limitation does not
perform examination.
Many units (colleges,
etc.) are examined by
CPAs engaged by that
unit’s board.

LOUISIANA
Governmental
units required
to be audited

Municipalities of over
10,000 population

Note:

Frequency
of
audits

Authorized
auditors

Annually

CPAs

Special qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Registered in State of
Louisiana

Not specified

Remarks

The Legislative Auditor of the State of Louisiana is responsible for the audits of all local governmental offices, except municipalities
Although there is no specific authorization in the Louisiana Law, the Legislative Auditor does utilize the services of CPAs to carry out
his responsibilities.

MAINE
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Municipalities

Annually

State Auditor
or qualified
public accoun
tant

Not specified

Certified copy of
report to be filed
with State Auditor
within thirty days
after completion
of audit

Counties

Annually

State Auditor

Not specified

Certified copy of
report to be filed
with State Auditor
within thirty days
after completion
of audit

School Districts

Annually

State Auditor
or qualified
public accoun
tant

By vote of district

Certified copy of
report to be filed
with State Auditor
within thirty days
after completion
of audit

Remarks

MARYLAND

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Counties

At least
annually

CPAs or State
Auditor

CPA must be approved by State
Auditor

Report to State Auditor
and State Fiscal Research
Bureau

Cities, towns, and
taxing districts

At least
annually

CPAs or State
Auditor

CPA must be approved by State
Auditor

Report to State Auditor

Metropolitan Transit
Authority

Annually

CPAs

Maryland Port Authority

At least
annually

CPAs

Governmental
units required
to be audited

Remarks

Not specified

Not specified

Not specified

MASSACHUSETTS
Note:

The Department of the State Auditor shall make a careful annual audit of the accounts of all departments, offices, commissions, institutions,
and activities of the state, including those of the income tax division of the Department of Corporations and Taxation. The authorized officers
and employees of the Department of the State Auditor shall have access to such accounts at reasonable times and may require the production
of books, documents, and vouchers, except tax returns, relating to any matter within the scope of such audit.
In addition, the Bureau of
Accounts of the Department of Corporations and Taxation is required by law to conduct an annual audit of each city and town in the Commonwealth.

MICHIGAN
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

County

Annually

State Department State Civil Service
of Treasury

State Department of
Treasury

Township

Annually
(biennially if
less than 2,000
pop.)

CPAs or State
Department
of Treasury

CPAs must be licensed to
practice in the State

State Department of
Treasury

City or Village

Annually
(biennially if
less than 2,000
pop.)

CPAs or State
Department of
Treasury

CPAs must be licensed to
practice in the State

State Department of
Treasury

Huron-Clinton Metropolitan
Authority

Annually

CPAs

CPAs must be licensed to
practice in the State

State Department of
Treasury

Joint Hospital Authorities

Annually

CPAs

CPAs must be licensed to
practice in the State

State Department of
Treasury

Parimutuels at all horse
racing tracks

Daily

CPAs

CPAs must be licensed to
practice in the State

State Department of
Treasury

Public market authorities

Annually

CPAs not reg
ularly employ
ed by the
authorities
for their ac
counting
purposes.

CPAs must be licensed to
practice in the State

State Department of
Treasury

School districts having
receipts of $100,000 or
more for general opera
tions

Annually

CPAs

CPAs must be licensed to
practice in the State

County Superintendent of
Schools

Department of Administration
closing procedures and accounting procedures

Annually

CPAs

CPAs must be licensed to
practice in the State

Auditor General and Agency

MICHIGAN (con't)
Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

CPAs

CPAs must be licensed to
practice in State

Auditor General, Agency,
and Fiscal Agent

Semiannually

CPAs

CPAs must be licensed to
practice in State

Auditor General, Agency,
and Trust Co.

International Bridge
Authority

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General, Agency,
and Trust Co.

Mackinac Island State
Park Commission

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General, Agency
and Trust Co.

Michigan State Fair
Authority

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General and Agency

State Park Revenue Bonds

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General, Agency and
Fiscal Agent

Apple, Bean, and Cherry
Commissions

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General and Agency

Michigan Potato Industry
Council

Annually

CPAs

CPAs must be licensed to
practice in State

Audit or General and Agency

Community Hospital
Authorities

Annually

CPAs

CPAs must be licensed to
practice in State

Auditor General and Agency

Frequency
of
audits

Authorized
auditors

Department of State High
ways Expressway Bond audits

Annually

Mackinac Bridge Authority

Governmental
units required
to be audited

Remarks

MINNESOTA

Governmental
units required
to be audited

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

The Public Examiner of the State of Minnesota is required by law to make annual audits of the accounts of all counties and of the three
first class cities.
If he deems it to be in the public interest, he may conduct an examination of the accounts and records of any muni
cipality on his own initiative.
For governmental units other than those required to be audited by the Public Examiner, the law provides
that "any public accountant may engage in the practice of auditing the books, records, accounts, and affairs of cities, villages, boroughs,
towns, school districts, and other public corporations, which are not otherwise required by law to be audited exclusively by the Public
Examiner."

MISSISSIPPI
Governmental
units required
to be audited.

Municipalities

Frequency
of
audits

Annually

Authorized
auditors
Competent ac
countant or
auditor

Drainage districts

Annually

State Auditor,
who may auth
orize use of
independent au
ditors

County hospitals

Annually

State Auditor,
who may auth
orize audits
by CPAs.

Note:

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Must have paid privilege tax
as auditor in the state

Copy to State Auditor,
A summary of the report
is required to be pub
lished by the munici
pality in a newspaper
published in the muni
cipality. If no paper
is published in muni
cipality, any news
paper having a general
circulation in the
county where the muni
cipality is located.

No advertising nec
essary. Audit to be
made upon uniform
formula promulgated
by the State Auditor
in accordance with
generally accepted
auditing standards
applicable to gov
ernment agencies.

Not specified

A summary of the audit
report, with certain
specified schedules, is
required to be published
in a newspaper of general
circulation, published
in the county if there
is one. Copy on file at
county court house and
State Auditor’s office.

Not specified

Remarks

Any municipality having
a population of 1,000
or less may file an an
nual report with State
Auditor on forms pre
scribed by him in lieu
of an annual audit.

The State Department of Audit of the State of Mississippi makes a postaudit and, when deemed necessary, investigates the financial affairs of
the offices, officers, and employees of the county governments and the departments or institutions thereof, including separately the county
department of education, agricultural high schools, junior colleges, hospitals, and libraries. The State Department of Audit is also required
to postaudit and, when deemed necessary, investigate the financial affairs of the levee boards and all other public bodies created by the leg
islature and supported by funds derived in most part or wholly from sources other than state appropriations, except the municipalities.

MISSOURI
Government al
units required.
to be audited.

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

County offices (class
one and. two)

At least once
during the term
for which any
county officer
is chosen

State Auditor

Not specified

To the governor,
elective officer of
county, and the county
court

To audit first and
second class counties,
the State Auditor must
be requested to do so
by a petition signed by
five percent of the
qualified voters of the
political subdivision,
determined on the basis
of votes cast for the
office of governor in
the last election held
prior to the filing of
the petition. The polit
ical subdivision shall
pay the actual cost of
the audit. No political
subdivision shall be au
dited by petition more
than once in any calendar
or fiscal year.

County offices (class
three and. four)

At least once
during the term
for which any
county officer
is chosen

State Auditor

Not specified

To the governor,
elective officer of
county, and the
county court

The audit shall be made
as near the expiration
of the term of the office
as the auditing force of
the State Auditor will
permit.

Six Director school
districts

Biennially

CPAsor licens
ed accountants

Each member of the
board of directors,
State Department of
Education, and the
County Superintendent
of Schools

If the audit is not re
ceived by the State De
partment of Education
within one hundred and
twenty days following
the close of the fiscal
year all state aid shall
be withheld until such
audit is filed.

MISSOURI (con't.)
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

County (class two)

Every odd numb
ered year within
six months after
the termination
of the preced
ing

CPAsor State
Auditor

Drainage districts

Annually

Not specified

Note:

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Not specified

Report to the county
court at the close of
said period, together
with a statement show
ing under appropriate
classifications, the
receipts and disburse
ments of the county
during said period.

Remarks

The county court shall
provide for the expense
of such audit, which in
no event shall exceed
the sum of five thous
and dollars if made by
a CPA employed by the
county court.

To the drainage record

The governor may at any time, when in his judgment the public interest of the state will be conserved, select competent auditors or
accounts of any office, department, commission, board, bureau, institution, or any subdivision of the state; also road districts,
school districts, townships, municipalities and counties receiving for or from the state any money.

MONTANA
Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Legislative
Auditor

Hold a degree from an accredi
ted college or university
with a major in accounting
or an allied field and shall
have at least two (2) years
experience in the field of
governmental accounting
and auditing.

Copy of each audit
report to State Control
ler, to state agency
audited, to each member
of Legislative Audit
Committee (8 members),
and to Legislative
Council.

Defined as "all offices,
departments, boards and
commissions, institu
tions, universities,
colleges, and any other
person or any other ad
ministrative unit of
state government that
spends or encumbers
public moneys by virtue
of an appropriation
from the legislative
assembly, or that handles
money on behalf of the
state, or that holds any
trust or agency moneys
from any source."

State Treasurer, Clerk of
Annually
Supreme Court, County Clerks,
County Assessors, District
Court Clerks, County Auditors,
Sheriffs, Public Administra
tors , Boards of County Com
missioners of each county,
and all other county and
municipal officers, boards
and institutions.

State Bank
Examiner
only

None

Governor, Attorney
General, County of
ficers, Board of
County Commissioners,
and County Attorney.

Court has ruled that coun
ties cannot hire an inde
pendent accountant to
audit records since to do
so would be an usurpation
of the Examiner's function
and an. interference with
his duties.

All school districts of the
first and second class, and
third class districts main
taining a high school.

Annually

State Bank
Examiner
only

None

County Superintendent
of Schools, the State
Superintendent of
Public Instruction,
and Clerk of the
School District.

No independent auditors.

All incorporated cities
and towns

Annually

State Bank
Examiner
only

None

City and Town Officers
official newspaper of
city or town.

No independent auditors.

Governmental
units required
to be audited

Every state agency

Frequency
of
audits

Annually

Authorized
auditors

Remarks

NEBRASKA

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

All municipalities which
are cities of the first
and second class, and
villages

Annually

CPAs and licen
sed public ac
countants

Must have active permit on
file with state board of
accountancy.

Not specified

The Auditor of Public
Accounts is responsible
for enforcement of laws
pertaining to audits
of municipalities.

Sanitary districts

Annually

CPAs and licen
sed public ac
countants

Must have active permit on
file with state board of
accountancy.

Copy to Auditor of
Public Accounts

Supervised by Auditor
of Public Accounts.

Public power districts

Annually

CPAs and licen
sed public ac
countants

Must have active permit on
file with state board of
accountancy.

Copy to Auditor of
Public Accounts

Supervised by Auditor
of Public Accounts.

Secondary school districts

Annually

CPAs and licen
sed public ac
countants

Must have active permit on
file with state board of
accountancy.

State Department of
Education

Must be accompanied by
special questionnaire.

NEVADA
Governmental
units required
to be audited

All local governmental
units, including counties,
cities, towns, and school
districts.

Frequency
of
audits

Annually

Authorized
auditors

Special Qualifications
or requirements
of auditors

CPAs and licens Must be licensed to practice
ed public ac
in the state.
countants.

Filing, Publication,
etc., of
audit report

File as a public record
with: (a) the clerk or
secretary of the gov
erning body; (b) the
county clerk; (c) the
Nevada Tax Commission;
and (d) in the case
of school districts,
the State Department
of Education,

Remarks

The Nevada Tax
Commission issues
audit requirements.

NEW HAMPSHIRE
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

State Treasurer

Annually

CPAs

Parimutuels at race
tracks

Annually

State Tax
Commission
or CPAs

Not specified

Liquor Commission

Annually

Legislative
Budget As
sistant

Not specified

Cities, counties, towns,
school districts, and
villages.

Annually

City or Town
Auditor or
independent
accountants

Reports to be made
available to the
public.

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Selected by Legislative
Budget Assistant

Not specified

Remarks

Many communities have
an office of auditor,
which is an elective
position. Independent
accountants are used
only if there are no
elected officials.

NEW JERSEY
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Counties and municipalities

Annually

Registered Mun
icipal Accoun
tant for New
Jersey or em
ployee of Div
ision of Local
Finance in De
partment of
Community Af
fairs .

An accountant or auditor who
holds a license as a regis
tered Municipal Accountant
for New Jersey. Such license
must be renewed annually with
the New Jersey State Board of
CPAs.

Copy of report must
be filed with direc
tor of Division of
Local Finance, in
the Department of
Community Affairs ,
and synopsis of
report and audi
tor’s recommendations
must be published at
least once in official
newspaper of county or
municipality.

Each audit shall em
brace the books, ac
counts, and transactions
of the local unit and
every board, body, of
ficer or commission sup
ported and maintained
wholly or in part by
funds appropriated by
the local units, unless
otherwise provided by
statute or regulations
of the Board. Each audit
shall cover a complete
fiscal year and, in ad
dition, shall include a
verification of all cash
and bank balances as of
the date of the audit
thereof and an audit of
the accounts to such date.

School districts

Annually

Registered Pub
lic School Ac
countant for
New Jersey.

Either a Registered Municip
al Accountant for New Jersey
or a CPA of New Jersey who
shall hold a registration
license as a public school
Accountant for New Jersey.
Such registration licenses
must be renewed annually
with the New Jersey State
Board of CPAs.

Copy of report must be
furnished the State
Commissioner of Educa
tion and the audit and
recommendations of the
auditor must be pre
sented and discussed
at a public meeting of
the school district
Board of Education.

The audit must cover books,
accounts, and moneys of the
school district and any
events or activities under
auspices of the Board of
Education and the report
must contain auditor’s
comments and recommenda
tions and disclosure of
any errors, omissions,
irregularities, etc.

If audit is not made, the
State Commissioner of Edu
cation may engage a Public
School Accountant to per
form the audit at the
expense of the local school
district.

NEW MEXICO

Governmental
units required
to be audited

Every state agency and
public body ("public
body" means every polit
ical subdivision of the
state which expends public
money, including counties,
cities, school districts,
etc.)

Frequency
of
audits

Annually

Authorized
auditors

CPAs and Regis
tered Public
Accountant, as
well as the Leg
islative Auditor
and his staff.

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Licensed under state law.
Audit contracts are sub
ject to the approval of
the Legislative Auditor.

Office of Legislative
Auditor, director of
the Department of
Finance, and agency
audited.

Opinions of Attorney
General place respon
sibility upon Legisla
tive Auditor to see that
annual audits are made.
Legislative Auditor
prescribes procedures
for auditing governmental
units.

NEW YORK

School districts

Note:

Annually

CPAs or Pub
lic Accountants

Licensed under state law.

The State Controller is required to make audits at such periods as he deems necessary of counties, cities, towns, villages, and school
districts. The cities of New York, Buffalo, and Rochester are excepted from this requirement.
It is reported that in actual practice
a continuing audit is made on a biennial basis. The State Controller is also required to make audits of all authorities from time to
time, but not less than once in every five years. The State Controller may accept the audit report of an independent auditor, in lieu
of making audits of authorities.
In practice, the Turnpike Authority and other governmental authorities do employ independent public
accountants.

NORTH CAROLINA

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Municipalities and sub
divisions, counties and
subdivisions, including
boards of education and
judicial officials

Monthly by muni
cipal accountant
or county accoun
tant, or annually
by public accoun
tant

■Municipal accountant must be apMunicipal ac
proved by local government comcountants,
mission. County accountant must
county accoun
tants, and pub be person of honesty, experienced
in modern methods of accounting.
lic accountants
Public accountants must be cer
tified or registered under gen
eral statutes.

Public accountants
report must be filed
with director of
local government, who
may require periodic
reports from munici
palities and counties.

State occupational
licensing boards

Annually

State Auditor
or independent
CPAs

With the Secretary of
State filed together
with board’s annual
report.

Community colleges

Annually

State Auditor

Remarks

If municipal ac
countant is tax
collector, his books
and accounts must be
audited by a public
accountant annually.
Director of local
government must approve
public accountant’s
auditing contracts and
fees.

NORTH DAKOTA
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

At least bi
enn
ially by the
State Auditor
or annually by
CPAs.

State Auditor
and CPAs.

At least annu
Municipal Agencies, park
boards and school districts
ally, but more
which includes governing
often if State
boards, councils, commissions,,Examiner deems
committees, city auditors,
it advisable.
city treasurers, park dis
trict clerks and treasurers,
village clerks, treasurers
in cities and villages having
a population of one thousand
or more, school district
clerks, secretaries of boards
of education, school boards,
boards of education and
treasurers thereof in school
districts, comprising cities
and villages with a population
of one thousand or more.

State Auditor
and CPAs.

State Auditor
or his duly
authorized
deputies.

County agencies such as
county commissioners,
auditor, treasurer, clerk
of district court, county
judge, register of deeds,
county superintendent of
schools, sheriff, public
administrators, governing
boards of irrigation and
floor irrigation districts,
and clerks, secretaries and
treasurers of these boards
and districts.

All state agencies

Annually after
close of fiscal
year accounting
period.

Special Qualifications
or requirements
of auditors

Filing, publication,
etc., of
audit report

Remarks

County commissioners may provide Two copies to be filed
for an annual audit by a CPA.
with State Auditor, one
copy with the State
Bonding Fund, and one
copy with the officer
or board audited.

Audit reports shall
be in such form and
contain such informa
tion as the State
Auditor may require.

None specified. The governing
board of any of the agencies
may provide for an annual
audit by a CPA.

Two copies to be filed
with State Auditor,
one copy with the State
Bonding Fund, and one
copy with the officer
or board audited.

Audit reports shall
be in such form and
contain such informa
tion as the State
Auditor may require.

None noted.

Must report to the
Legislative Assembly
and to the governor.

OHIO

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

State agencies, municipal
ities, counties, townships,
school districts

Periodically

State Auditor

Not specified

State Auditor

Quadrennially

CPAs

Appointed by a committee com
posed of the Governor and
chairmen of the Finance Com
mittees of the Senate and
House of Representatives.

Copies of report to
Governor, chairmen of
Senate and House
Finance Committees,
and State Library.

Bidders for highway
construction work

Annually

CPAs or Pu
blic Accoun
tant

Licensed by the State

Department of Highways

Filing, Publication,
etc., of
audit report

Remarks

Required by adminis
trative regulation.

OKLAHOMA
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, publication,
etc., of
audit report

School districts

Annually

CPAs or Public
Accountants

Licensed by the State

Copy to State Board of
Education

Municipalities

Annually

CPAs or Public
Accountants

Licensed by the State

State Examiner

Remarks

Municipalities with
budget of less than
$3,000 are exempted.

OREGON

Governmental
units required
to be audited

Counties, school districts,
port districts, people’s
utility districts, and
cities

Frequency
of
audits

Annually

Authorized
auditors

Independent
accountant or
State Division
of Audits
(upon request)

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Independent accountants
on municipal roster

Reports filed with
the municipality and
with State Division
of Audits. Reports
for large cities
and counties must
also be filed with
the Tax Supervising
and Conservation
Commission.

Remarks

Municipal roster con
sists of all accoun
tants as of August 5,
1959 and other accoun
tants that have passed
an examination given by
State Board of Accoun
tancy since that date.
Minimum standards of
audit reports, certifi
cates, and procedures
are promulgated by the
State Division of Audits
in cooperation with the
State Board of Accoun
tancy.

PENNSYLVANIA
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Municipal authorities

Annually

CPAs

Second, third, and
fourth class school
districts

Annually

Controllers or
Auditors of
city, borough,
town, or town
ship, or CPA

Special Qualifications
or requirements
of auditors

Filing, Publication
etc., of
audit report

Remarks

Copy of audit report to
be attached to an annual
information report pre
pared by the Authority
and filed with the De
partment of Community
Affairs. A concise
financial statement
shall be published
annually, at least once
in a newspaper of gener
al circulation in the
municipality where the
principal office of the
Authority is located.

Annual audits by the con
trollers or auditors of the
city, borough, incorporated
town, or township in which
the whole or the greater
or greatest portion of the
area of the district is
located.

Report filed with the
Board of School Direct
ors Court of Common
Pleas of the County in
which the school dist
rict is located and one
copy of the report must
be forwarded to the De
partment of Public
Instruction.

By legislative action in
1963, school districts were
reorganized. Subsequently,
an act was passed requir
ing all reorganized school
districts to be audited by
CPAs or competent independ
ent public accountants.
Certain districts have not
reorganized and, pending
the outcome of current
Auditors shall, within
litigation, such districts
ten days after complet may be audited by control
ing their audit, adver lers or auditors of the
tise a concise financial city, borough, town or
township or by CPAs.
statement of the dist
rict in a newspaper of
CPAs auditing school dis
general circulation
tricts may perform their
once a week for three
examination in accordance
successive weeks.
with generally accepted
auditing standards, in
cluding tests of the ac
counting records. Previous

PENNSYLVANIA (con't.)
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

to the adoption of
this act of legislature,
all auditors were re
quired to make 100% ex
amination of accounting
records.
First class townships
(Minimum population
inhabitants per
square mile)

Second class townships

Annually

Annually

Township Audi
tors or Con
troller or CPA
or person
skilled in au
diting work

Township Audi
tors or CPAs

First class township code au
thorizes voters to elect three
auditors or one controller.
Or, officials may provide by
ordinance for the audit of
its accounts by an auditor
appointed by the court of
quarter sessions of its
county, who shall be either
a person or firm licensed
as a CPA or a person skilled
in auditing work.

Report shall be filed
with each of the follow
ing: (a) secretary of
borough or township(b)
the Department of Com
munity Affairs(c) the
Clerk of the Court of
Quarter Sessions (d)
the Department of
Highways.

Second class township code
authorizes voters to elect
three auditors. Or, super
visors may, upon petition
presented by at least 25
taxpayers, employ a CPA
to be appointed by the
court of common pleas.

(Same as first class town
ships except that audits
must be completed prior to
March first of each year.)

Auditors are also required
to publish a concise sum
mary of the report in a
newspaper of general cir
culation within the
township. Audits must be
completed not later than
the fifteenth day of April.

PENNSYLVANIA (con't.)
Special Qualifications
or requirements
of auditors

Filing, publication,
etc., of
audit report

Frequency
of
audits

Authorized
auditors

Third class cities

Annually

CPAs

"The Council may provide for
annual postaudits of all
accounts by an outside CPA
to be appointed by Council."

Boroughs
(incorporated town or
village, no population
requirement)

Annually

Borough Audi
tors or Con
troller or CPA
or independent
public accoun
tant

Borough Code authorizes voters Reports shall be filed
to elect three auditors or one with the Secretary of
the Borough and a copy
controller, or to provide
shall be filed with the
by ordinance passed by a twoClerk of the Court of
thirds vote of the entire
Quarter Sessions of the
number of councilmen elected
County; also, a copy is
for the appointment of an
to be filed with the De
auditor who shall be a CPA,
partment of Community
a firm of CPAs, a competent
Affairs.
independent Public Accoun
tant, or a firm of independ
Auditor is also required
ent public accountants.
to publish within ten
Where such an ordinance
days
after completing
has been so adopted,
this
audit,
a concise
such auditor shall be
financial
statement,
by
appointed annually, by
advertisement,
in
at
resolution before the com
least one newspaper of
mencement of a fiscal year,
general
circulation in
to audit the accounts and
the
borough.
other evidences of finan
cial transactions of the
Reports due not later
borough and borough offi
than ninety days after
cers for the fiscal year
then closing, and shall submit the close of fiscal year.
such audit report to council.
When an auditor is appointed as
herein provided, the office of
elected borough auditor is
hereby abolished although the
borough auditors then in office
shall continue to hold their
office during the term to which
elected and the borough auditors
or controller shall not audit,
settle or adjust the accounts

Governmental
units require
to be audited

Remarks

The CPA or independ
ent public accountant
shall audit in accor
dance with generally
accepted auditing
standards and shall
include such tests
of the accounting
records and such other
auditing procedures as
he considers necessary
in the circumstances.
Borough auditors or
controllers must examine
each order, voucher or
certificate of indebt
edness which have been
paid and stamp the word
"audited" on the face
thereof.

PENNSYLVANIA (con't)

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, publication,
etc., of
audit report

Remarks

audited by such appointee
but shall perform the other
duties of their office.
Community colleges

Annually

CPA or pu
blic accoun
tant

Prospective bidders on
State Highway construc
tion work

With each
application
for qualifica
tion

CPA

Earned income tax
collectors (except in
cities of second class)

Annually

CPA or compe
tent public
accountant

Each applicant for
qualification to bid
on highway construction
work is required to submit,
as part of the prescribed
application for prequali
fication, a financial
statement which has been
examined by and certified
by a CPA.

Appointed by governing
body of political sub
division levying the tax.

Report to be sent to
governing body or bodies
employing the accountants.

RHODE ISLAND
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

State

Annually

Municipalities

Annually

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

CPAs

Must have certificate from
Rhode Island or state main
taining equal standard of
professional requirements.

Report to be filed with
Finance Committee of
House of Representatives.

CPAsor the
State Bureau
of Audits

Must have certificate from
Rhode Island or state main
taining equal standard of
professional requirements.

Report to be filed with
clerk of municipality
who shall file a dup
licate copy with the
State Bureau of Audits.

Remarks

SOUTH CAROLINA
Governmental
units required
to be audited

None

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

SOUTH DAKOTA
Governmental
units required
to be. audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Counties

At least
biennially

CPAs or public
accountants or
State Depart
ment of Audits
and Accounts

Approval by State Department
of Audits and Accounts is
prerequisite.

Copies of reports to
Governor, Attorney
General, Board of County
Commissioners, and State
Comptroller. Notice of
audit must be published
in 2 issues of the off
icial newspaper of the
political subdivision.

Municipalities

At least
biennially

CPAs or public
accountants or
State Depart
ment of Audits
and Accounts

Approval by State Department
of Audits and Accounts is
prerequisite .

Governing board, clerk
of courts, State Attor
ney, and State Comp
troller. Notice of audit
published in 2 issues of
the official newspaper
of the political sub
division.

School districts

At least
biennially

CPAs or public
accountants or
State Depart
ment of Audits
and Accounts

Approval by State Department
of Audits and Accounts is
prerequisite .

Governing board, clerk
of courts, State Attor
ney, and State Comp
troller.

Water conservancy
districts

Annually

CPAsor public
accountants or
State Depart
ment of Audits
and Accounts

Approval by State Department
of Audits and Accounts is
prerequisite .

Governing board, clerk
of courts, State Attor
ney, and State Comp
troller .

Remarks

TENNESSEE

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Counties

Annually

State Comptrol
ler or CPAs

Set by Comptroller

Copies to governing
body, county offi
cials, and State
Comptroller

The State Comptroller
may accept an audit
prepared by an inde
pendent CPA in lieu
of a state audit.

Municipalities

Annually

CPAs and
Public Ac
countants

CPAs and Public
Accountants must be
licensed to practice
in Tennessee

Municipal governing
body and State Comp
troller, published
in one local paper.

State Comptroller is
authorized to audit any
governmental entity which
handles public funds in
cluding municipalities.

Other political sub
divisions and special
taxing districts
(school districts,
etc.)

Annually

CPAs and
Public Ac
countants

CPAs and Public Ac
countants must be li
censed to practice in
Tennessee

Governing body and
State Comptroller.

State Comptroller is au
thorized to audit any
governmental entity which
handles public funds in
cluding special districts.

TEXAS
Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Licensed to practice in
State of Texas.

Texas Central Educa
tion Agency and Board
of School Trustees.

Audits are required
as prescribed by
State Board of Ed
ucation, and approved
by State Auditor.

Commissioners Court,
Grand Jury, and State
Auditor.

Independent audit to be
done on all or any part
of books as directed by
employing body.

Public school districts

Annually

CPAs or Public
Accountants

Counties

Annually

County Auditor
Independent auditors must be
or independent
resident of State of Texas
auditors for all and licensed to practice in
counties of more State of Texas.
than 350,000 pop
ulation. Public
accountants used
when deemed nec
essary by grand
juries or State
Auditors.

Remarks

UTAH

Governmental
units required
to be audited

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

Cities of first, second,
and third class with a
population of more than
2,500; counties of first;
second, or third class;
and school districts
within these classifica
tions

Annually

Independent au
ditors not in
the employ of a
government unit

In Utah, only licensed Public
Accountants and CPAs are per
mitted to express opinions
on financial statements.

Report to be filed with
State Auditor within
six months after the
close of the account
ing period.

If the required report
is not filed, the
State Treasurer is au
thorized to withhold
from moneys due to the
government unit, moneys
to pay for an audit.
He is to employ auditors
and to pay for them from
the moneys so withheld.

Other cities, counties,
and school districts

Biennially

Independent au
ditors not in
the employ of a
government unit

In Utah, only licensed Public
Accountants and CPAs are per
mitted to express opinions
on financial statements.

Report to be filed with
State Auditor within
six months after the
close of the account
ing period.

If the required report
is not filed, the
State Treasurer is au
thorized to withhold
from moneys due to the
government unit, moneys
to pay for an audit.
He is to employ auditors
and to pay for them from
the moneys so withheld.

VERMONT
Governmental
units required
to be audited

Municipalities and school
districts

Frequency
of
audits

Annually

Authorized
auditors

Town appointed
(3)

Special Qualifications
or requirements
of auditors

None

Filing, Publication,
etc., of
audit report

By town meeting
date in March.

Remarks

Towns have annual
option to vote to
hire outside account
ing firms; most large
communities and some
smaller ones do so
consistently.

VIRGINIA
Governmental
units required
to be audited

Counties

Frequency
of
audits

Authorized
auditors

Auditor of Pu
blic Accounts
or CPAs.

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Audit is made according to
the specifications furnish
ed by the Auditor of Public
Accounts.

Copy of report to
Auditor of Public
Accounts.

Remarks

The responsibility for
the employment of the
CPAs lies with the
boards of supervisors.

If a county does not
procure the services
of a CPA to make its
audit, then the audit
of the county’s records
is mandatory upon the
Auditor of Public Accounts.

Audits by CPAs must be
made in conformity with
the specifications provided
by the Auditor of Public
Accounts. Reports must
be prepared according to
model report furnished
by the Auditor of Public
Accounts.

WASHINGTON

Governmental
units required
to be audited

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

The State Auditor of Washington is required to make an examination of the financial affairs of townships, cities, towns, and school
districts at least once in every two years.

WEST VIRGINIA

Note:

State Tax Commissioner is ex-officio inspector and auditor of public offices, i.e. cities and counties. Office of Legislative Auditor is
only agency authorized to do "post audit" work in all other state agencies, i.e. schools, universities, colleges, etc., except a 1968
provision that provides for an audit of the State Road Fund (Highway Commission) by an independent resident public accountant of all funds
not audited by U. S. Agency.

WISCONSIN

Governmental
units required
to be audited

Cities under manager
form of government,
cities under commission
form of government,
school districts (if
expense exceeds $25,000
or if state aid exceeds
50% of total receipts)

Note:

Frequency
of
audits

Annually

Authorized
auditors
Licensed Wis
consin Public
Accountants or
CPAs

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Not specified

Report to be filed
with clerk of unit
audited.

Remarks
State aid can be
withheld from school
districts if no audit
is made.

In addition to making audits of cities and school districts when requested, the Bureau of Municipal Audit is required to make annual
audits of county mental hospitals and county and private tuberculosis sanatoria.

A Legislative Audit Bureau makes periodic audits of state departments and agencies.

They report to applicable state officials.

WYOMING
Governmental
units required
to be audited

Note:

Frequency
of
audits

Authorized
auditors

Special Qualifications
or requirements
of auditors

Filing, Publication,
etc., of
audit report

Remarks

The State Examiner of Wyoming has the responsibility for examination of the books and records of all county and school district
officials, as well as those of the several municipalities within the state. Upon request, he is required to make an examination
of the books and accounts of irrigation and drainage districts. He also has the responsibility to make an examination at least
once a year of the accounts and affairs of funds and estates left for educational purposes, as provided in Wyoming statutes.

